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2013-2014 PIP Addendum 

	Program Name
	Third Party Programs
	Date Submitted
	August 11, 2015

	Subprogram Name
	Industrial Compressed Air
	Utility Name
	PG&E

	Program ID
	PGE21028
	IOU Program Contact 
	Sam Zimmerman


This form is to be used to document any required changes to the Program Implementation Plans (PIPs). The following are triggers that will require a PIP change: 

1. Changes to eligibiity rules

2. Changes affecting incentive levels

3. Fund shifts (indicate advice letter approval below if required)

4. Portfolio Budget and Other Commission–Directed Changes

5. Changes to Program Theory/Logic Models

6. Addition or elimination of programs and/or sub-programs (indicate advice letter approval below)

7. Changes in program targets

8. Change in sub-program approach - unless the IOUs submit logic models for the sub-programs (to be defined) with IOUs
9. Changes in incented measures

10. Changes in adopted PPMs/MTIs (indicate advice letter approval below if required)
Identify Specific Trigger (above) requiring the PIP change
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9.  Changes in incented measures


Driver of Change:
Title 24 code changes resulted in a significant reduction in savings for the compressed air measures offered in this program.  In order to ensure cost-effectiveness of this program and continue to serve this market, pump measures will also be offered by the implementer Ecova.
Description of Change (if advice letter approval required, indicate  Commission resolution or approval and provide hyperlink to advice letter):
Starting December 31, 2014, pumps and pumping systems will be an eligible program measure, including pumps in chiller systems, pumps in industrial waste water systems, and process pumps. Pumps can be found in most facilities; often there are significant savings opportunities to be found by implementing retrofit or replacement measure(s).
PIP Section and/or Wording to be Changed or replaced:

See redlined changes below. Pages 1, 2, 3, 4 and 5
Replacement Language or Information 


See redlined changes below. Pages 1, 2, 3, 4 and 5
Revised Energy Savings (If Any):

The energy saving targets remain the same.
Other PIP Changes Required:

N/A
Redline Language Changes to:

Pacific Gas and Electric Company
2013-2014 Energy Efficiency Portfolio Local Program Implementation Plan
Third Party Industrial Compressed Air Program, PGE21028
Page 1:

1)
Industrial Compressed Air Program, PGE21028, Third Party Program

Page 2:

4)
Program Description

a)
Describe Program
The Industrial Compressed Air Program is a continuing third party program which will deliver reliable and persistent electric savings, and demand reduction by offering facility audits, installation support services, training and financial incentives for the installation of energy efficiency measures to qualifying industrial customers served by PG&E throughout its service area. The program is open to industrial facilities that use compressed air and pump systems.  The Industrial Compressed Air program will be implemented by Ecova.

b)
List of Measures
Eligible measures include all compressed air system efficiency improvements (including related sub-measures).  Compressed air leak repair and controls optimization measures that are implemented in conjunction with retrofit measures, compressor systems using other gasses, and remanufactured equipment are all allowable. Starting December 31, 2014, pumps and pumping systems will be an eligible program measure, including pumps in chiller systems, pumps in industrial waste water systems, and process pumps.
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Table 4 – not applicable

c)
Program Design to Overcome Barriers
Compressed air and pump systems represent a significant opportunity for energy use and demand savings in PG&E’s service area.  Yet there are several barriers to increased market penetration of efficient compressed air and pump systems.  These barriers fall into two basic categories: customer awareness and efficiency sales.  

There is a general lack of awareness among facility managers and owners of the true energy costs of compressed air and pump systems.  A DOE Compressed Air Challenge estimate shows that electricity costs represent 76 percent of the total life-cycle cost of inefficient compressed air systems.  

Partly because they do not understand the cost savings that can result from more-efficient systems, plant managers are often reluctant to dedicate engineers’ time to efficiency training, resulting in inefficient plant operations.

Despite the existing opportunity for savings in the compressed air and pump market, installation contractors often do not include comprehensive efficiency services as part of their general offerings.  For example:
· Partnerships with key trade associations to earn trust and buy-in from key decision-makers;

· Partnering with PG&E account representatives to introduce Compressed Air and pump program managers and representatives to key clients with compressed air and pump system needs;

· The development of marketing materials with a focus on education

· A focus on return on investment in discussions with plant decision-makers, helping them see the benefit of performing these installations, and training and encouraging them to divert some limited resources away from revenue-generating work to receive proper training.
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A qualified specialist will verify all installations under this program.  This program features both pre- and post-installation metering, which is widely considered the best-in-class method for evaluating energy savings from compressed air and pump system efficiency implementations.  
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