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2013-2014 PIP Addendum 

	Program Name
	California Statewide Program for Residential Energy Efficiency (CalSPREE)
	Date Submitted
	June 4, 2014

	Subprogram Name
	Energy Upgrade CaliforniaTM Home Upgrade
	Utility Name
	Southern California Gas Company

	Program ID
	SCG3705
	IOU Program Contact 
	Cynthia Swaim


This form is to be used to document any required changes to the Program Implementation Plans (PIPs). The following are triggers that will require a PIP change: 

1. Changes to eligibility rules

2. Changes affecting incentive levels (indicate advice letter approval below if required)

3. Fund shifts (indicate advice letter approval below if required)

4. Portfolio Budget and Other Commission–Directed Changes

5. Changes to Program Theory/Logic Models

6. Addition or elimination of programs and/or sub-programs (indicate advice letter approval below)

7. Changes in program targets

8. Change in sub-program approach - unless the IOUs submit logic models for the sub-programs (to be defined) with IOUs

9. Changes in incented measures

10. Changes in adopted PPMs/MTIs (indicate advice letter approval below if required)

Identify Specific Trigger (above) requiring the PIP change

[image: image1.wmf]

2.  Changes affecting incentive levels (attach approved advice letter if required)


Driver of Change:

Update to Energy Upgrade CaliforniaTM (EUC) Home Upgrade sub-program to revise Advanced Home Upgrade incentive calculation and cap. 
CPUC Energy Division issued the Ex Ante Tool Review Findings Disposition for EUC Custom (‘Advanced’) Measure Saving (Disposition) on March 1, 2013. The Disposition required that the modified adjustment factors in Table A of the Disposition be applied to the IOU ex ante estimates for the 2010-12 and 2013-2014 portfolio cycles. CPUC Decision 11-07-030, Attachment B states on Page B8, “if the Energy Division affirms the IOU’s estimated ex ante values or suggests values which would result in greater or lower savings than the IOU’s estimated ex ante values, then the IOU shall rely on those values when entering into estimated incentive agreements for the project.” The Disposition impacts the per unit energy savings and percentage of site energy savings of Advanced Home Upgrade projects (does not apply to Home Upgrade). Savings claims and incentive levels must be adjusted for Advanced Home Upgrades modeled in the EnergyPro software tool. The Disposition modifier varies by fuel and HVAC system according to Table A below:
Table A: Energy Pro Pre-Retrofit Adjustment Factors
	
	Electric Energy and Demand
	Natural Gas Energy

	Heated and Cooled Homes
	0.4
	0.8

	Heated Only Homes
	1.0
	0.8


The goals of this change are to: (a) Comply with Disposition and apply modified site energy savings to the Energy Pro modeled savings estimates, (b) Add per unit of energy (kwh/therm) rebate to drive deep savings, (c)
Maintain a similar rebate level for most properties while increasing rebates to drive large users to seek deeper savings.
Recently, Energy Pro added the ability to model pool pump energy savings. A pool pump will now be an eligible measure in the Advanced Home Upgrade program. The approved workpaper for pool pumps (Work Paper SCE13WP001, Revision 1, August 29, 2012) allows a maximum claimable energy savings of 1,686 kWh. Under the new structure, the incentive for that amount of savings equates to a per kWh kicker of $1,264.52. This amount is added to the modeled percent energy savings attributable to pool pumps (varies by job). In order to keep the program focus on whole house improvements, a $1,500 cap on the portion of the total project incentive attributable to a pool pump will be applied.
Description of Change (if advice letter approval required, indicate Commission resolution number or approval and provide hyperlink to the AL): 

To each Advanced Home Upgrade project where Energy Pro is the modeling tool used to estimate pre-retrofit energy savings, the program will apply the Disposition adjustments to the Energy Pro calculated savings amounts as noted in the Disposition, Table A. To projects where new software other than Energy Pro is used to estimate pre-retrofit energy savings, the program will either apply no adjustment, or will specify adjustments on a per-model basis in a future PIP addendum. The program will then add to those adjusted/non-adjusted amounts a $0.75/kWh and $2.00/therm “kicker,” if applicable to the IOU’s fuel offerings, to determine a final project incentive amount. Additionally, the new total incentive cap will be $6,500. This incentive increase does not reach the 50% more or less threshold that would trigger an Advice Letter. 

The IOUs will individually monitor actual volume of Advanced Home Upgrade projects and actual average incentive pay-out amounts. The IOUs have each identified utility-specific soft triggers which establish a trend line and indicate whether or not their 2014 Advanced Home Upgrade incentive budget may be exceeded. Should the trend line indicate that the 2014 budget may be exceeded, the IOUs reserve the right to reinstate the original cap of $4,500 should hard triggers be reached. Each IOU may reinstate the cap based on individual needs as differences exist in available incentive budgets. If an IOU reinstates the original $4,500 cap for the Advanced Home Upgrade program, participating contractors will be provided advance notification and changes will be incorporated on the Energy Upgrade California website.
A $1,500 cap will be applied to the portion of the total project incentive attributable to a pool pump.
PIP Section and/or Wording to be Changed or replaced:

Energy Upgrade CaliforniaTM Home Upgrade Residential Sub-program chapter of CalSPREE PIP page 114 – Measures and Incentive Levels section.

Replacement Language or Information 

Add to Page 114 – “Consistent with the direction in CPUC Energy Division Ex Ante Tool Review Findings Disposition for EUC Custom (‘Advanced’) Measure Saving (Disposition) of March 1, 2013 and CPUC Decision 11-07-030, Attachment B, adjustments may need to be made to reflect a 2013-2014 revised incentive calculation for projects in Advanced Home Upgrade. Each project where Energy Pro is the modeling tool used to estimate pre-retrofit energy savings, the program will apply the Disposition adjustments to the Energy Pro calculated savings amounts as noted in the Disposition Table A.  For projects where new software other than Energy Pro is used to estimate pre-retrofit energy savings, the program will either apply no adjustment, or will specify adjustments on a per-model basis. The program will then add to those adjusted/non-adjusted amounts a $0.75/kWh and $2.00/therm “kicker,” as applicable to the IOU’s fuel offerings, to determine a final project incentive amount. The total incentive cap per project is $6,500. 
The IOUs will individually monitor the actual volume of Advanced Home Upgrade projects and actual average incentive pay-out amounts. The IOUs have each identified utility-specific soft triggers which establish a trend line and indicate whether or not their 2014 Advanced Home Upgrade incentive budget may be exceeded. Should the trend line indicate that the 2014 budget may be exceeded, the iOS may reserve the right to reinstate the original cap of $4,500 should hard triggers be reached. Each IOU may reinstate the cap based on individual needs as differences exist in available incentive budgets. If an IOU reinstates the original $4,500 cap for the Advanced Home Upgrade program, participating contractors will be provided advanced notification and changes will be incorporated on the Energy Upgrade California website. 
A pool pump is now an eligible measure in the Advanced Home Upgrade program. The maximum portion of the total incentive for an Advanced Home Upgrade job attributable to the pool pump improvement measure is $1,500.
CalSPREE PIP  - Page 114 – Replace existing table on page 114 with table below:
Revised Energy Savings (If Any):

N/A – Energy savings for 2010-2012 and 2013-2014 adjusted based on disposition.
Other PIP Changes Required:

	A. Savings/ Participation Level: % Reduction*
	B. Savings percentage Incentive 

Amount
	
	C. Energy Savings Incentive amounts $0.75/kWh and $2.00/therm*
	
	D. Total Incentive 

D = (B+C) ≤ $6,500

	
	
	+
	$0.75/kWh and $2.00/therm
	=
	Final Incentive amount

(maximum $6,500)

	10%
	$1,000
	
	
	
	

	15%
	$1,500
	
	
	
	

	20%
	$2,000
	
	
	
	

	25%
	$2,500
	
	
	
	

	30%
	$3,000
	
	
	
	

	35%
	$3,500
	
	
	
	

	40%
	$4,000
	
	
	
	

	45%+
	$4,500
	
	
	
	


* For Energy Pro modeled savings estimates, the site energy percent savings and the kWh, kW and therm savings amounts will be determined by first applying the factors in the table below: 

	
	Electric Energy and Demand (kWh and kW)
	Natural Gas Energy (therm)

	Heated and Cooled Homes
	0.4
	0.8

	Heated Only Homes
	1.0
	0.8
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